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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder
Winterflood Securities US Corporation

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Winterflood Securities US
Corporation as of July 31, 2021, and the related notes (collectively referred to as the "financial
statement"). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of Winterflood Securities US Corporation as of July 31, 2021, in conformity with
accounting principles generally accepted in the United States of America. 

Basis for Opinion

This financial statement is the responsibility of Winterflood Securities US Corporation's management.
Our responsibility is to express an opinion on Winterflood Securities US Corporation's financial
statement based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with
respect to Winterflood Securities US Corporation in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statement. We believe that our audit provides
a reasonable basis for our opinion.

We have served as Winterflood Securities US Corporation’s auditor since 2019.
New York, New York
September 13, 2021
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The accompanying notes are an integral part of this financial statement. 
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Assets
Cash 997,059$         
Due from affiliate 29,557             

Accounts receivable customer 43,194             
Other assets 16,692

Total assets 1,086,502$      

Liabilities and Stockholder's Equity
Fail to receive 43,194$           
Accounts payable and other accrued expenses 81,587             

Total liabilities 124,781           

Stockholder's equity
Common stock ($.0001 par value, 2,000 shares authorized, -

      890 shares issued and outstanding)
Additional paid-in capital 890,000           

Retained earnings 71,721             

Total stockholder's equity 961,721           
Total liabilities and stockholder's equity 1,086,502$      



WINTERFLOOD SECURITIES US CORPORATION 
Notes to the Financial Statement 
As of July 31, 2021 

1. Organization and Nature of Business

Winterflood Securities US Corporation (the "Company") is a wholly-owned subsidiary of Winterflood
Securities Holdings Limited (the "Parent") and was formed on July 20, 2018. The Company was
approved as a broker-dealer with the Securities and Exchange Commission (the "SEC") and the
Financial Industry Regulatory Authority ("FINRA") in August 2019.

The Company accepts and executes orders from major U.S. Institutional Investors, as defined in
SEC Rule 15a-6 (the “Rule”), primarily for foreign securities. The Company may also act as a member
of a selling group in selected underwritings on a best efforts basis and may conduct a private
placement business. The Company transmits orders in foreign securities to an affiliate for execution
and clearing pursuant to a Brokerage Services Agreement between the Company and Winterflood
Securities Limited (“Affiliate”), a limited company organized under the laws of the United Kingdom.

2. Summary of Significant Accounting Policies

The following is a summary of the significant accounting policies followed by the Company.

Basis of Presentation
The financial statement has been prepared in conformity with accounting principles generally
accepted in the United States of America (“U.S. GAAP”).

Cash
The Company maintains its cash balances with financial institutions which, at times, exceed federally-
insured limits.  At July 31, 2021, the Company held its cash at a major bank, in an amount that
exceeded federally insured limits. The Company has not experienced any losses in such accounts
and believes it is not exposed to any significant risk on its accounts.

Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period.  Actual results could differ from these
estimates.

Income Taxes
The Company recognizes income taxes under the asset and liability method. Under this method,
deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax basis. Deferred tax assets and liabilities are measured using enacted tax rates
expected to apply to taxable income in the years in which those temporary differences are expected
to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in income in the period that includes the enactment date. Deferred tax assets are reduced
by a valuation allowance when, in the opinion of management, it is more likely than not that all or
some portion of the deferred tax assets will not be realized.
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WINTERFLOOD SECURITIES US CORPORATION 
Notes to the Financial Statement 
As of July 31, 2021 

Current Expected Credit Losses 
On August 1, 2020, the Company adopted Accounting Standards Update (“ASU”) 2016-13, Financial 
Instruments – Credit Losses (Topic 326) on a prospective basis. The ASU introduces a new credit 
loss methodology, Current Expected Credit Losses (CECL), which requires earlier recognition of 
credit losses, while also providing additional transparency about credit risk. 

The CECL methodology utilizes a lifetime “current expected credit loss” measurement objective for 
the recognition of credit losses for certain financial assets at the time the financial asset is originated 
or acquired. The expected credit losses are adjusted each period for changes in expected lifetime 
credit losses. The methodology replaces the multiple existing impairment methods in current U.S. 
GAAP, which generally require that a loss be incurred before it is recognized. Under the accounting 
update, the Company has the ability to determine there are no expected credit losses in certain 
circumstances (e.g., based on collateral arrangements or based on the credit quality of the borrower 
or issuer). 

For certain financial assets measured at amortized cost (e.g. cash and accounts receivable 
customer), the Company has concluded that there are de minimis expected credit losses based on 
the nature and contractual life or expected life of the financial assets and immaterial historic and 
expected losses. 

3. Receivable From and Payable To Customers

Amounts receivable from and payable to customers at July 31, 2021 consists of securities failed to
deliver/receive of $43,194.

4. Related-Party Transactions

The Company has entered into an Expense Sharing Agreement (“ESA”) as of August 20, 2019 with
the Affiliate whereby the Affiliate is to provide employment related and office and administrative
related services to the Company.

In addition, as per the terms of the ESA, the Affiliate shall pay to the Company an amount equal to
108%, or such other mark-up as may be agreed from time to time, of all of the expenses of the
Company.

There is a net Due from affiliate in the amount of $29,557 on the accompanying Statement of
Financial Condition. These balances are net settled at random intervals throughout the year.

5. Income Taxes

The Company provides for income taxes in accordance with the asset and liability method and
recognizes deferred income taxes for the expected future tax consequences of differences in the
book and tax bases of assets and liabilities and available net operating loss carryforwards. The
Company has accrued approximately $13,000 for current federal, state and local income taxes.

The Company adopted the general accounting principle regarding uncertain tax positions.
Management believed that the Company does not have any uncertain tax positions as of July 31,
2021.  Generally, the Company’s tax returns are subject to examination by federal, state, and local
authorities for all periods since inception. The Company recognizes and measures its unrecognized
tax positions in accordance with ASC 740, Income Taxes. Under that guidance the Company
assesses the likelihood, based on their technical merit, that tax positions will be sustained upon
examination based on the facts, circumstances and information available at the end of each period.
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WINTERFLOOD SECURITIES US CORPORATION 
Notes to the Financial Statement 
As of July 31, 2021 

The measurement of unrecognized tax positions is adjusted when new information is available, or 
when an event occurs that requires a change.  Interest and penalties associated with unrecognized 
income tax positions, if identified, are classified as additional income tax expense in the statement of 
operations.  The Company is subject to routine audits by taxing jurisdictions; however, there are 
currently no audits for any periods in progress. 

6. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the
maintenance of minimum net capital. The Company has elected to use the alternative method
permitted by the Rule, which requires the Company to maintain a minimum net capital equal to
$250,000. At July 31, 2021, the Company’s net capital was approximately $915,000 which was
approximately $665,000 in excess of its minimum requirement of $250,000.

7. Exemption from Rule 15c3-3

The Company claims exemption from the provisions of SEC Rule 15c3-3 under the Securities
Exchange Act of 1934, in that the Company's activities are limited to those set forth in the conditions
from exemption appearing in paragraph (k)(2)(i) of the Rule.

8. Uncertainty

During 2020, the World Health Organization declared COVID-19 to constitute a “Public Health
Emergency of International Concern.” Disruptions to business operations have occurred and could
continue to develop as a result of quarantines of employees and customers in areas affected by the
outbreak. Given the uncertainty of the situation, the duration of the business disruption and the
related financial impact cannot be reasonably estimated at this time.

9. Subsequent Events

On July 27, 2021, the U.S. Securities and Exchange Commission began a routine examination of the
Company.  To date there has not been any findings

Management of the Company evaluated subsequent events or transactions that occurred from July
31, 2021 through the date this financial statement was issued September 13, 2021.
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